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The Theory and Methodology for Prioritizing the Development of the Real Economy
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Abstract: The real economy is the foundation of a major country’s comprehensive national strength and the fun-
damental source of wealth creation. Prioritizing the economic development on the real economy has profound theoreti-
cal, historical, and practical logic. Marxist political economy analyzes and demonstrates the connotation and extension
of the real economy from multiple dimensions, such as the value and use of goods, the production of two major catego-
ries of material resources, and the “trinity” of capital circulation and turnover, providing us with a scientific basis for
a correct understanding of the real economy. The economic development separated from the real economy in developed
capitalist countries such as the United States is not only the cause of global economic imbalances, but also a deep-seated
cause of the global financial crisis. Our country started with the real economy and also needs to rely on it to move for-
ward into new future. Promoting the high-quality development of the real economy is not only the fundamental way to
implement the people centered development concept, but also the basic task of consolidating the material and techno-
logical foundation of Chinese path to modernization. We should adhere to the Marxist methodology in Xi Jinping’s
economic thought, treat the supply-side structural reform as the endogenous driving force and expand domestic de-
mand as the basic strategy in order to achieve a dynamic equilibrium on a higher level with supply creating demand and
demand leading to supply, through the dynamic coordination of supply reform and demand management, and the do-
mestic and international cycles reinforcing each other.

Keywords: Xi Jinping’s Economic Thought; Real Economy; Chinese Path to Modernization; Marxist Methodology
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