11 3 ( ) Vol 11, Na 3
2012 4 China Economic Quarterly April, 2012
S .

*
, 20 90 s
1989—2006 s N
( ) ;
( ) ;
. , ( )
1
(Mauro, 1995; Gupta et al., 1998; Wei, 1997a;
Wei, 1997b), s N
s (2001) ,
. 7 18 ,310:)]8; :135()5816201;F:mail;w;p renl977 @ hotmélil.

* ”(CLS-B1001) |

W« y o« )
.7 (08JC790091) ,2010

" (Aidt,2009) .

’



998 ( ) 11

o ( ’

2000) ( , 2003),
(2007) N
(2005) s
o ( , 2000),
s , ( , 2005),
s (2009) . (2008)
(2008) , o (2009)
o (2008) 130
(2008) ,
, ( , 2007), ,

(1965) ) ,

’ o ’ o 2



999

3
CPI ( 1D
, ’ 20 90 .
. 1978—1995 CP1 5 78 2 35,
5 1996—2007 CPI 2 43 35,
6“
st
3 =
2 Il 1 L L Il 1 1 1 L L 1 1 1 ]
1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006
AEH
1 1978—2006
: http://www. transparency. org/, Vs
, 2007 223
1978 ,
o 1989 8 15 ,
. {
D N o
( , 2007, 65—66
), 1992 , s
. 1997 , “
, ” N ) {
( DRI N .
» « »o K« » ,
o , 2003
i { Y (2003 ). «(
( )Y (2004 ). » (2004 )

» (2005 > ;



1000

11

’

1985—2003

Leiken (1996)

GDP)

11. 9%,

876

b

(

1)

’

b

, 1985 102 2003

, 2007), Rijckeghem and Weder (2001)

(

Treisman (2000)

3 354

. 31
)
= , 1989—2006
« ) 22 686 C ),
) 1989 998

’

66



3 N : N 1001

2 3
, . Treisman (2000)
3 o
» Gander (2011) s
o , Gander (2011)
) Gander (2011) .
s Treisman
(2000) s

COrl‘pt,-, = qo + al AGDP,v,,l + as AGDP,Z, 1 —+ s GOV,-,
+ ay Extra,y _'_ as HC,‘/ + [ 1 Wagea + a7 Lan,»,,l
G+ aslLaw?, , +ayLawl, ; X Extra;, + acLaw2, ; X Extra,

+ a1, Wage, X Extra, +¢; . @)
i ., . Corrpt . Del Monte and Papagni
(2001, 2007) (2008) s
. AGDP . Del Monte and Papagni (2007)
U o GDP ; ,
o s 1978 )
. Gov . Kotera et al. (2010) )

b .




1002 ( )

11
GDP S Extra ,
, . HC
o (2005) s
; ) ( )
( ). Open .
R (Fis-
man and Gatti, 2002; Gurger and Shah, 2005), Decen .
(Fisman and Gatti, 2002),
, (Weingast,
1995), , Treisman (2000)
(Wong et al., 1998),
( . 2002),
( , 2005),
Decenl .,
( )
( ) Decen2 °, Wage
. ” . Treis-
man (2000) GDP ,
(2008) , o
Lawl Law2 o ,
, (Damania et al. , 2004),

»+2005 12



1003

? C o
C ) (G
Law2,
, Treisman (2000)
(Mocan, 2004), Treisman R
Treisman R
. Berninghaus (2010)
. Goerke (2006) o
§ ». « )
o ) 1989—2006
L1 o
Corrpt 0. 412, ,
12. 7%, , AGDP 265
) Gov Wage
o 145
Wage 145
R Lawl ,
° ) LHWZ

1989—1992



1004 ( ) 11
’
o s 1L 12
Corrpt 0. 412 0. 061 2. 513 0. 443 0. 393
AGDP,— 0. 196 GDP 0. 038 1. 248 0. 320 0. 121
Gov( %) 10. 061 3 14 29, 41 7. 881 11 394
Extra( %) 63. 497 10. 53 164. 2 60. 711 65. 199
HC 7. 185 3. 738 10. 95 7. 694 6. 873
Open 30. 924 2. 96 1280. 55 66. 450 9. 213
Decenl 2. 817 0. 981 11. 793 3. 803 2. 215
Decen2 1. 812 0. 451 17. 039 2. 952 1L 115
Wage( %) 102, 641 63. 13 247. 67 126. 933 89. 795
Lawl 0. 327 0. 079 0. 588 0. 335 0. 322
Law?2 5 751 2. 74 10. 27 6. 145 5 510
Y
(GMM) (D ,
2, 1 ) n—1mn .
GDP . (Del Monte and Pa-
pagni, 2007), 1978 .
GDP
o n—N I ) F
( , 2003), s 1 o
1 o
2
1 1l I} v V
Constant 0. 706*** 1 017%** 0. 8827*** 0. 717** 0. 576**
(2.69) (378 (3.47) (2 46) (2.47)
AGDP, 6. 447 6. 463*** 5. 988 *** 7. 029%** 4, 567F**
(3 36) (3. 26) (3. 60) (3. 80) (4. 03)
AGDPZ_, —4, 3987*** —4, 238%** —3, 898*** —4, 609 *** —3, 047 ***
(=317 (—3 16) (—3 48) (=3 7D (=3 7D
Gov 0. 055%* 0. 058** 0. 052%* 0. 072%%% 0 041%**
(23D (2 24) (247 (3.07) (2.59)
Extra 0. 008** 0 001 0. 003%** 0. 006*** 0. 004
(2 06) 0. 61) (2 63) 4. 59) (L 60)
HC —0, 187*** —0, 1827%** —0, 175%** —0, 203%** —0, 011%**
(—3 39 (—3 35) (—3.57) (—372) (—3 43)




1005

3 N N
( )
1 I Il I Vv
Open —0, 000 —0, 000 —0, 000 —0, 000 —0, 000
(—1.00) (—0. 70 (—0. 82) (—0. 70 (—1.08)
Decenl 0, 032%* 0. 029% 0. 033** 0. 029% 0. 036***
(2 0D (L 69) (2 33) (1L 73) (2 97
Wage —0. 001 —0 006%** —0, 005*** —0, 006**+ —0, 003**
(—0.57) (—3 95 (—4. 18 (—4. 23) (—1 9D
Lawl —Q0. 1727%** —0. 161%** —Q0. 149%*%* —0. 1247** —0. 1247
(=319 (=319 (=357 (—2 67) (—3 740
Law2 —0, 09** —0, 077** —0 042%% —0, 041 —0, 046*
(—216) (—2 06) (—3 09 (—2 63) (—1L 78
0, 002*** 0, 001 *** 0, 001 *** 0, 001 ***
Lawl X Extra (378 (287 (3. 04) (3 88)
0. 001 0. 001 0. 000
Law2 X Extra (L 40) (L 08) 0. 68)
—0, 000* —0, 000
Wage X Extra (—1 8D (—1L 17
—(0, 155%**
Dooos (—2 87
D-W-H test 18 70(0. 03) 16. 85(0. 05) 19. 21(0. 02) 18 03(0. 03) 28 09(0. 002)
Breusch-Pagan test 26, 678(0. 014) 23 565(0. 023) 27. 916(0. 003) 25 054(0. 005) 35 935(0. 001)
White test 3L 0450, 003) 3L 432(0. 002) 33, 074(0. 001) 17 974(0. 05) 34 667(0, 002)
R? 0. 593 0.571 0. 61 0. 489 0 722
F- 12 50(0. 000) 12 62(0. 000) 15. 19¢0. 000) 11 98(0. 000) 16, 94(0. 000)
IV-GMM IV-GMM IV-GMM IV-GMM IV-GMM
ok 0. 01 , 0. 05 L 01 . 2
1 R* 0 593, . Durbin-Wu-Hausman
18 70, p 0. 03, GMM OLS
, OLS . , Breusch-
Pagan White b 0. 014,
o . I .
Open, Wage Law2XExtra , WageXExtra 10%
. 5% .
AGDP, ,  AGDP’_, 6. 44  —4. 398,
U , GDP 0 732 (
2009 975 ), . Del Monte and Papagni
(2007) U , GDP
2.5 , . Gov 0. 055,
b b b
Kotera et al. (2010) . HC —0 187,



1006 ( ) 11

s R Brunetti and Weder (2003),
Mocan (2004) . Decenl 0 032,
s o (2008)
Wage —Q0. 001, ,
. Lawl Law?2 , —0. 172 —0. 09,
o , Extra
s 0. 008,
( ) , Lawl X Extra s
—0. 172+0. 002 X Extra, .
0. 172, Extra 10. 53 ,
—0. 151; Extra 86
R 2002 s
7 b
, V.
Wage —0. 003, 5% ,
R Lawl Law?2 . —0. 124 —0., 463
Dzooz —0. 155, 1% o I ’
(G
s Decen2 s
2 Decenl, R 2
I—N I, I
V 1) 3




3 . 1007
’ o
2 o
3
VI I
Constant 0. 845*** 0. 731%***
(2.78) 2. 70
AGDP,— 7. 409 7*** 5. 54 Fx*
(3. 55) (4. 25)
AGDPZ, — 4, 961%** —3 567
(—3.28) (—3 8D
Gov 0. 063** 0. 049***
(2. 50) (2. 83)
Extra 0. 009 ** 0. 004
(2. 04) (L 49
HC —0. 218%** —0. 137***
(—3.73) (—3. 88)
Open —0. 000 —0. 000
(—0. 99 (—1 07
Decen2 0. 017 0. 014
0. 80) (0. 80)
Wage —0. 001 —0. 003**
(—0. 63) (—2 13)
Lawl —0, 194 7*** —0. 1457***
(—3. 35) (—39D
Law2 —0. 106** —0. 06**
(—2.32) (—2 04)
0. 002%** 0. 001 ***
Lawl X Extra (3.47) (3.53)
0. 001 0. 000
Law2 X Extra (L 40) 0. 7D
—0. 000* —0. 000
Wage X Extra (—1L 78) (—1. 00)
—0. 188***
D202 (—3 0D
D-W-H test 23.37(0. 005) 34. 86(0. 001)

Breusch-Pagan test

24. 639(0. 026)

37.366(0. 001)
38 311(38 311)
0. 657
13, 01¢0. 000)
IV-GMM

White test 36. 379(0. 001)
R? 0. 508
F- 9. 79(0. 000)
1IV-GMM
, o 0. 01 |k

Treisman (2000)

0.1



1008 ( ) 11

(1]

(2]

[3]

[4]

[5]

o ’
b A
o b

’ o

’ o b

b
’ ’

’
o
b A
1) o

“ ”»
’ o b
.
b ’
o
b .
o b
b b ~
s (Wong, 1998),
b b
A b
o b b

Aidt, T. , “Corruption, Institutions, and Economic Development”, Ox ford Review of Economic
Policy, 2009, 25(2), 271-—291.
Brunetti, A., and B. Weder, “A Free Press is Bad News for Corruption”, Journal of Public Eco-
nomics, 2003, 87(7—8), 1801—1824.
Berninghaus, S. ., S. Haller, T. Kriiger, T. Neumann, S. Schosser, and B. Vogt, “Risk Atti-
tude, Beliefs, and Information in a Corruption Game-an Experimental Analysis”, Working Paper
No. 6, Karlsruher Institut fiir Technologie, 2010.

\Arye L. Hillman, W — 7,4

) ),2002 2 1, 111—130 .
Damania, R. , P. Fredriksson, and M. Mani, “The Persistence of Corruption and Regulatory Com~

pliance Failures: Theory and Evidence”, Public Choice, 2004, 121(3), 363—390.



1009

[6] Del Monte, A., and E. Papagni. “Public Expenditure, Corruption, and Economic Growth: The
Case of Ttaly”, European Journal of Political Economy, 2001, 17(1),1—16.

[7] Del Monte, A. . and E. Papagni, “The Determinants of Corruption in Italy: Regional Panel Data
Analysis”, European Journal of Political Economy, 2007, 23(2), 379—396.

[8] Fisman, R., and R. Gatti, “Decentralization and Corruption: Evidence across Countries”, Journal
of Public Economics, 2002, 83(3), 325—345.

[9] 7 )+2000 12, 36—42 .

[10] 5 N — 7 )+2003

2, 61—69

[11] X 5 Y. : ,2007

[12] N »(1990—2007) . : ,1991—2008

[13] / X »(1990—
2007) : ,1991—2008

[14] Gupta, S. ., H. Davoodi, and R. Alonso-Terme, “Does Corruption Affect Income Inequality and
Poverty ” IMF Working Paper WP/98/76, 1998.

[15] Gurgur, T., and A. Shah., “Localization and Corruption: Panacea or Pandora’s Box ” World
Bank Policy Research Working Paper 3486, 2005.

[16] Gander, J., “Microeconomics of Corruption among Developing Economies”, Working Paper No.
2011-01, Department of Economics, University of Utah, 2011.

[17] Goerke, L., “Bureaucratic Corruption and Profit Tax Evasion”, CESifo Working Paper No. 1666,
2006.

[18] N 74 ). 2001 6 . 44—
55

[19] Go, K., K. Okada, and S. Samreth, “A Panel Study on the Relationship between Corruption and
Government Size”, MPRA Paper 21519, 2010.

[20] Leiken, R., “Controlling the Global Corruption Epidemic”, Foreign Policy, 1996, 105 (Winter) ,
555—573.

[21] X¢ ) .

,2007
[22] ) . : . . 704
»+2005 12 . 4—14

[23] Mauro, P., “Corruption and Growth”, Quarterly Journal of Economics, 1995,110(3), 681—712

[24] Mocan, N., “What Determined Corruption International Evidence from Micro Data”, NBER
Working Paper No. 10460, 2004.

[25] 7 )+2000 5 , 52-59

[26] NN . 754 YO ),2005 4 B e
22

[27] Treisman, D., “The Cause of Corruption; A Cross-national Study”, Journal of Public Econom-
ics, 2000, 76(3), 399—457.

[28] Van Rijckeghem, C., and B. Weder, “Corruption and the Rate of Temptation: Do Low Wages in
the Civil Service Cause Corruption ” Journal of Development Economics, 2001, 65(2), 307—331.

[29] S . — 7. Ys
2005 2 . 21—26

[30] . 7. ) ),2008 7 3, 10451060



1010 ( ) 11

[31] . R : 7 ),2005 2,
1726
[32] . N 74 ), 2008 2 ., 105—
118
[33] NG : s . : ,2003

[34] Wei, S., “How Taxing is Corruption on International Investors ” NBER Working Paper No.
6030, 1997a.

[35] Wei, S., “Why is Corruption So Much More Taxing than Tax Arbitrariness Kills”, NBER Work-
ing Paper No. 6255, 1997b.

[36] Wong, C., C. Heady, and W. Woo. , “Fiscal Management and Economic Reform in the People’s
Republic of China”, Economic Journal, 1998, 108(448), 896—897.

[37] Weingast, B. , “The Economic Role of Political Institutions; Market-Preserving Federalism and E-

conomic Development”, Journal of Law . Economics, & Organization, 1995, 11(1), 1—31.

[38] ¢ Vs . : ,1965

[39] . . : L ),2009 1
. 5769

[40] : “( 52007 2, 814

[41] . . . ) ( ) 2005 5 1,
76—108

[42] « ) N »(1994—2007) , : ,1995—2009

Law Institutions, Wage Incentives and
Corruption Reduction: The Case of China

GuANGHUA WAN

(Yunnan University of Finance and Economics)

Yiring Wu

(Zhejiang University of Finance and Economics)

Abstracts The existing studies show that corruption in China has not been effectively
curbed since the 1990s. What has determined the level of corruption How effective is China’s
anti-corruption strategy Using 1989—2006 provincial-level panel data, this paper explores
the effects of anti-corruption strategy from the perspective of legislation, law enforcement and
wage incentives. It is found that improvement in legislation and law enforcement significantly
reduces the incidence of corruption. The relative wages of civil servants do play a role in re-
ducing corruption. However, rising extra-budgetary revenues help spread corruption. Final-
ly, the effectiveness of legal institutional building depends on the extra-budgetary revenue.
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