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A Review on the Imbalance in Fiscal Capacity of Local Governments

Ran Guanghe Lu Zhaoyang

Abstract: The study of the imbalance of the local government’s fiscal capacity is necessary for its own

sustainable development, the difference of the public service and the harmonious development of the region—

al economy. This paper, from the point of history, reviews the producing background of the imbalance of the

local government’s fiscal capacity, combed its basic concept framework, generalized its basic countermeasure

for the problem and pointed out the possible basic research direction in the future.

Keywords: fiscal capacity; fiscal decentralization; fiscal equalization



