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Between China’s Fiscal Decentralization and the Efficiency of China’s Economic Growth
by Fang Ziying and Zhang Jun

Fiscal decentralization has spurred China’s economic growth, but owing to monotonous political incentives
and abnormal economic inspiration, bad outputs have also grown. Therefore, we have, in this paper, constructed a
framework that can measure the good and bad output brought about by the fiscal decentralization. By the use of
the model concerning abnormal output, we have calculated the economic efficiency of each province from 1985
to 2001 and found that, with the furthering of the economic reform and opening to the outside world, China has
broken away from the impact of the planned economy, and that China’s areas with economic efficiency have
shifted from Beijing, Tianjin and Tangshan to coastal areas. We have also found that the fiscal decentralization
and opening to the outside world can improve this comprehensive efficiency and that opening to the outside
world can restrict the government role played in economy. But the tax—sharing system adopted in 1994 has no-
ticeably reduced the effect of the fiscal decentralization, and, at the same time, the role of the fiscal decentral-

ization and the fiscal decentralization has worked significantly differently in each area of China.

The Desire of China’s 500 Top Firms: its Contents, Effectiveness and Affecting Factors
by Tian Zhiling and Jiang Qian

The expectations of an enterprise— the key part of the contents of the strategy of an enterprise, point out the
orientation of an enterprise. By our study, we have found that, out of China’s 500 top firms, 421 enterprises have

set up their targets, that 260 enterprises of the 421 firms have explicitly stated their world—class expectations
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