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The Asymmetric Reaction o Monetary Pdlicy to
Inflation and Real GDP in China

Ouyang Zhigang and Wang Shijie
(Ecoromic & Management School of Eagt China Jiaotong University)

Abgract: This paper , based on the dtudion of asymmetric reaction of nonetary policy to irflation and red P, condructs
ronlinear monetary policy reaction function usng ecoromic gromh rate and irflation rate as thresold variable. The resuits show
thet the reaction of mmonetary policy to irflation and GDP ggp , which based on dtuation of expectetion irflation and expectation
ecoromic growth rate, is ronlinear and asymmetric, the ronlinear switch can be depicted by logd function, and the gpeed of
snitch is quick and notahility. The adjugment range of ecoromic groath rate within 8. 52 % —8. 83 % ,and the adjugment range of
irfletion rate within 2. 96 % —3. 23 %. Monetary policy sould be loose and more reondve to irflation when irflation rate and
ecoromic growth rate is further from the adusment range, on the other hand, nonetary policy soud be tighten and nore
regpondve to ecoromic growth when irflation rate and ecoromic gronth rate is under the adjugment range. China should take loose
nonetary policies and focus on gimulating economic groath in 2009.

Key Wor ds:Monetary Policy; Irflation; Booromic Gowth ;Adjugment Range ;Asymmetric

JH. Classification :C520 ,E420
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The L ogic and Method on Macroeconomic Analysis
o Chines Economy

Liu Yinggiu
(Qaduate Shool , Chinese Academy of Scid Sciences)

Abgract :Based on the pag research, by discusing the logc and method on macroecoromic andyds o Chinese ecorony , this
paper andyze and illuminate three badc key points: 1) Qagping the current fage o Chinese ecornomy development and
oorregoonding Equilibrium Target Gowth Rate of GDP, which isthe logic gart point of macroecoromic analyss and forecad ; 2)
Ascertaining the rationad acceptable irflation rate zone inosculate corregponding with the logc dart, is the key bads to make
macroeconomic andys's and forecas on Chinese ecorony in the right way ; 3) Illuminating the muitiple of noney supply growth
oorregponding with the logc dart and the acceptable irflaion rate zone, is the vitd gep to make macroecoromic andyss and
forecag on Chinese ecorony. It isvitd to underganding the three badc key pointsin order to make macroecoromic andyss and
forecag correctly and ensure the scientific selecting and dficient inmplementing of the macroecoromic regulating policies.

Key Wor ds: Equilibrium Gomh Target ; Acceptable Irflation Rate; Multiple of Money Supply

JB. Classfication:E31, B2, E61

38



