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Rural Houssholds Buffer-sock Saving with Habit For mation

Hang Bin
(Shanxi Univerdty of Finance and Economics)

Abgtract : This paper incorporates bufer-dock saving mode with habit formetion and the data of rurd households in China’ s 25
provinces from 1992 to 2005 are used for an enpiricad sudy. Edimated results show thet : 1. Both of hahit formetion and income
uncertainty are inmportant explanaory variables for rurd households’ consunption behavior. 2. The larger habit formetion
parameter becomes, the lower MPC is. That means consumer behavior under habit formetion is smilar to the behavior induced by
prudence. 3. In addition, high saving rate d © increases ahility to resd risk , © the sronger hahit is, the lessincome uncertanty
will irfluence consunption. 4. Bufer-dock saving modd without habit formetion largely underedimeted rurd households’
prudence and patience , for households will have higher wedth targets if their consunyption follows a hahit.

Key Wor ds: Hahit Formation ;Bufer- Sock Saving ; Gonsumer Behavior of Rurd Households

JB. Classfication :D81, D91, E21

( % )
China's Rural Consumption Behavior Changes and Rural- Urban Mechanism

Zhou Jian® and Yang Xiuzhen’
(a:<chool of Ecoromics, Shanghai Universty of Finance and Eooromrics; b:China Gongruction Bank)

Abgract : This pgper andyzes rurd consunption gructurd of China through building a modd with denongrating function and tests
al the involved variables usng G@bbs sampling on random level- shift nodel. We found the inmportant factors accourting for rura
consumption behavior , Through andlyzing, we conclude: the dructurd changes indicate that the irfluence of urban consunption
behavior on the rurd has changed; rurd prevertive saving notivation can be explained by Urban-rurd linkage mechaniam; the
important gructural changes of seven consunmption variables can indicate the degree of urban irfluence on rurd behavior.

Key Words: Rurd Gonsunption; Denondrate Hfect ; Gbbs Sanpling; Rurd and Urban Linkage

JB. Classfication :C22 ,E21 ,R58
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