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Corruption and theD eparture n the Camposition of Public Expenditure

WU Jun - pei, YAO Lian - fang
(Econamics and M anagement School, W uhan U niversity, Wuhan 430072, China)

Abstract: Campared with the interational standard and China’ s development aim, there exists obvious departure prob-
lems in the camposition of public expenditure in China Thispgper analyzes thisproblen fram the angle of systen. We
construct an endogenous growth model containing corruption index and public expenditure, which shows that corruption
would affect the composition of public expenditure because of the different difficult degree of corruption in different type
of public expenditure Based on the empirical evidence in China fran 1995 to 2004, it says that corruption reduced the
proportion of the expenditure of ©cial culture and education W emust increase the management of corruption in order o
mprove the composition of public expenditure on a continuable base
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