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Abstract Rent seeking is so different from corruption in their game structures that the rent-seeking
theory is not suited to explain corruption problem. The discussions on corruption in modern economics are
based on the framework of constitutionalism-democracy regime where corruption just is the agency
problem. This paper shows that corruption is neccesary for dictorship as an incentive to increase
bureaucracy’s loyalty, namely institutional corruption based on the background of dictorship is not the
agency problem but the institutional problem, therefor the dictator uses “anti-corruption” to better his
utility. In addition, this paper deepens the thesis about corruption though the literature survey on causes of
corruption.
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