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Abstract By revealing the political and economic implications of the logical starting point of his—
tory this paper explores what substantial impact the logical starting point of history has on the
institutional change and social transformation in China. This paper argues that the ruling party’s
power of mobilization the enterprises owned by communes and brigades the people’s rela—
tively even income distribution and the limited openness and introduction policy adopted at the
end of 1960s have reduced the initiation cost of the epoch—making reform started in 1979 and
made China’s social transformation radically different from that in former Soviet Union and

Eastern Europe.

Keywords the logical starting point in history institutional change institutional factors the

power of mobilization of the ruling party initiation cost
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