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29 6. 09 1. 50 293 698 1. 62 259 0 89 012 - 034
28 6 32 1. 95 3.23 7.48 1. 99 314 1. 16 0.04 - 0.09
27 7.21 1. 83 3.67 7.92 249 3.58 071 0. 66 - 0.09
26 8 60 1. 98 424 824 332 4.52 -0 36 1.34 028
25 822 3.18 5.37 9. 04 5.25 6.19 0. 81 208 0. 81
24 9.90 4. 16 6. 86 10. 10 8 06 874 0. 20 391 1. 88
23 11. 36 7.20 10. 24 11. 38 12. 30 12.22 0. 03 5.10 1. 9
22 13.99 11. 65 16. 58 12 74 16. 21 16. 62 -125 4. 56 0.04
21 17. 82 2240 23. 54 14. 14 17. 25 18 62 - 3. 68 -515 - 492
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Higher Education Expansion and Employment of University Graduates

Wu Yaowu and Zhao Quan
(Institute of Population and Lbor Economics, CASS; School of Economics, Beijing Technology and Business University)

Abstract: Using DID ( Dif in Diffs) method and its extended form ( Diff in Diff in Difs) under a“ treatment —control’ framework,
this paper evaluates the impacts of higher education expansion policy, ntoduced in 1999, on the performance of college/ university
graduates in the labor market. The results indicate that higher education expansion has reduced labor force participation rate of the
oollegé university graduates, ncreased their unemployment rate and brought down their wage rate, despite the fact of rapid

economy growth and growing job opportunities during that period. Hence, the higher education expansion policy led to the negative
effect on the market.

Key Words: Natural Experiment; Diff in Diff in Diffs; Labor Force Participation; Unemployment; Wage
JEL Classification: 121, J64
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Technical Progress, Return to Education and
Income Inequality in China

Xu Shu

( Research Instiute of Economics and Management, Southwestern University of Finance and Economics)

Abstract: This paper establishes a general equilibrium model based on the framework of Skilk Biased Technical Change to illustrate
that change in return to education is the main source of rising income inequality in China since early 1990s. The model shows that
the total effect of education on income inequality can be decomposed irto factor price effect and factor composition effect. While
the former widens the magnitude of income inequality, the latter tends to narrow it. However, the total effect & still the rising of

inequality. Using newly developed RIF regression techniques, our empirical resuls indicate that the model s predictions are highly
consistent with the data.

Key Words: Income Inequality; Skill Biased Technical Change; RIF Regression
JEL Classification: C14, D33, 121, J31
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