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Economic Deveopment , Social Wdfare and Governance Structure

Qi Lin
(Jiangx Universty of Finance & Booromics; Renmin University of China)

Abgract :We develop an ecoromic theory of politica trangtions. Loca governments can decide how to dlocate reource, © ome
interes groups may wart to capture loca governments to acquire the reource , which will increase the inequdity of ocid revenue
and bring governments ome cog such as unrest. Centre government can regulate the decison behavior of loca government through
three politica inditutes, i. e. Appointment, Limited Hection and Hection to maximize his bendit in dfferent ecoromic
environments. Furthernore, governments  choices may ot be optima in ©me dtuations. The greater the cid income ggp and
the lower Government valuing private income, the nore likely that governments accept acocountability from civilians.
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