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China’s Economy in the Context of International Financial Crisis:

Analysis and Forecast (2008—2009) g
QI Jianguo (Institute of Quantitative and Technical Economics,CASS, 100732)
This paper analyzes four economic cycles since the beginning of China’s reform and opening up,
and points out that China has entered the fifth economic cycle under the influence of the interna-
tional financial crisis caused by the American Sub-prime crisis in 2008. The paper comprehensive-
ly analyzes China’s economy situation in 2008 and forecast the growth trend in 2009.

Keywords: Economic Cycle, Economic Crisis, Economic Situation, Finance Crisis, Economic
Growth

Prospect of the International Financial Crisis and World Economy
LI Xiangyang (Institute of World Economics & Politics, CASS, 100732)

The international financial crisis has stepped into its second phase, begin to broaden from devel-
oped countries to developing countries, spread from financial markets to real economy, advanced
economies have entered a major downturn, global economy is projected to slow substantially in
2008. Because the financial crisis continues to broaden and intensify, global economy growth is
expected to deteriorate and fall into a recession in 2009. However, as housing prices tend to sta-
bilize, oil prices decline, inflation pressure seems contained, the world’s centril banks have been
administering emergency measures and co-ordination in their eccnomic policies, world economy is
unlikely to fall into the great depression as it in 1930s. In addition to tie economic recession in
the short-term, its long-term effects will be far-reaching.

Keywords: Sub-prime Crisis, Internaiional Financial Crisis, the Great Depression

Formation and Development of the Self-regulation

Mode of Stock Exchanges
LI Jiangbo (Graduate School, CASS, 100102)

ZHANG Qunqun (Institute of Finance & Trade Economics, CASS, 100836)
This paper uses the internal relationship framework of regulation organizations to compare and
analyze several different regulation modes. The results demonstrate that, when the regulation or-
ganizations came into being, it was historical necessity to select the self-regulation organization
and the self-regulation in order to protect the interests of the dealers. Based on the internal rela-
tionship framework of regulation organizations, this paper briefly analyzes recent development of
the self-regulation mode of stock exchanges.
Keywords: Securities Exchange, the Internal Relationship Framework, the Efficiency of Regula-

tion, the Self-Regulation of Exchanges

Reasons and Effects Analysis of the Difference of Savings Rate

Between China and United States
YAN Kun, YAN Xiaofa (Research Institute for Fiscal Science, Ministry of Finance, 100142)
Today China and United States are both the most important countries in the global economic
stage, The difference of savings rate is the most significant in the economic structure between
China and United States, which the private savings actions are on the two poles and then produce
deep influences on Sino-US economies and trades. This paper discloses the reasons of savings rate
difference and analyzes the effects for Sino-US economies
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Analysis of Output Effect of Chinese Grain Intervention Policy
WANG Xiaolong, YANG Liu (School of Finance, Renmin University of China, 100872)
The paper initially establishes theoretical model on output effect of various grain intervention pol-
icies under both finite and infinite purchasing circumstances, followed by the conclusion that
whether subsidy policy and grain price under both circumstances would increase surplus yield
counts on realistic authenticity of the assumption that peasants conduct grain production con-
strained by the income limits, in addition, purchasing quantity under finite purchasing system ex-
erts dual influence, positive as well as negative, Then we conduct empirical test about the above
conclusion based on Chinese grain data since reform and opening-up, which supports that little
contribution to the increase of surplus yield from subsidy policy, combined with relatively signifi-
cant effect of grain price on nationwide average reveals no income constraint, furthermore, both
the dual effects of purchasing quantity under finite purchasing system almost counteract with each
other which means it just to affect total yield, not issuing in diffusing effect.

Keywords: Finite Purchase, Infinite Purchase, Subsidy Policy

Why East Asia Is Unable to Formulate the Organization

of Regional Economic Integration?
CAO Liang (Zhongnan University of Economics and Law,433074)
GU Kejian (Renmin University <f China,100872)
FU Dahai (University of International Business and Economirs, 100029)

Regional economic integration has been the mzin stream of the development of world economy.
Yet, East Asia, as the engine of the gcowth of the wori2 economy, is unable to formulate the or-
ganization of regional economiic integration, which is contrary to the fact that there actually exists
‘natural’ trade group in Fasl Asia like North America and Europe. In light of SCP model and
through the analysis ¢f the activities of each party concerned and the economy structure distinc-
tion of East Asia as a whole, this paper establishes a structure model based on power structure by
adopting group decision theory of coalitional game. Based on the foundation of the model, the pa-
per points out that sub-regional economic integration or even bilateral regional economic integra-
tion is the optimum choice for present China.

Keywords: Regional Economic Integration. Gravity Model, Group Decision, Coalition Game, East

Asia

A Review of Paul Krugman’s Economic Thoughts

HU Shuguang (School of Economics. Renmin University of China, 100872)
Paul Krugman, who is the representative of modern economic liberal, was awarded the Sveriges
Riksbank Prize in Economic Sciences in Memory of Alfred Nobel 2008 (the Nobel Prize in Eco-
nomics) ‘for his analysis of trade patterns and location of economic activity’. In fact, Paul Krug-
man is a prolific economist with rigorous thoughts. He has more than 16 books. hundreds of pa-
pers and columns in public. His professional theses mainly deal with international trade and inter-
national finance. In the field of international trade. he established *the new trade theory’ which
revealed the law of international trade under the condition of scale increasing. In the field of inter-
national finance, he established exchange rate target zone model and currency crisis model (the
first generation and the third generation). In addition, he is also well known as one of the pio-
neers of new economic geography.
Keywords : New Trade Theory, New Economic Geography. Exchange Rate Target Zones, Curren-

cy crises



