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Heavy Industry and Economic Deve opment :
The Chinese Ranning Economy Revisited

Yao Yang and Zheng Dongya
(China Center for Ecoromic Research a the Peking Universty)

Abgract :China’ s heavy-indugry development srategy was heavily criticized dnce the end of the 1970s. This pape: sartswith the
prem s that heavy indudry has sgnificant podtive externdifies by coniributing to the vouridalp:t production of light products
subs dizing heavy indugry isworthwvhii e for the ecoromy. Based on a cv-amic generd equilibrium modd , we study the optimal
term and rate & aupddy for the heawrindudry deveoprent drategy. We cdibrae the modd with the Chinese data, and then
make two policy experiments. One is the marketbased drategy without any subsdy, and the other is the heavyindugry
development drategy with optima term and rate of subsdy. The resuts are then conpared with the performance of what had
actudly happened in China in terms of the sum of disoounted utility of dl the reddents. We find that the result of the actud
Chinese practice is indeed worse than the result of the market based drategy. However , the optima heavy-industry development
drategy yiedds a smdler rate and a much dhorter term of subsdy than the actud figures, and its resuit is even better than that of
the market-based drategy.

Key Wor ds: Heavy- Indusry Development Srategy ; Trangtion ; Twor Sage Optima Gontrol Method ; Cdlibration

JH. Classfication:038,P36 ,061 ,E27

( : ) ( : )

( 14 )
Technodogical Progress, Indudrial Restructuring and Improvement of
National Inter mediate Consumption

Liu We and Cai Zhizhou
(Ecoromics School , Peking Universty)

Abgract :An andyds is made in this paper with the data of inputout tables in China from 1992 to invedigate the trend of
intermediate consunyption. It is andyzed acoording to three industries how technica change and indugtrid regructure as well as
price changes irfluence intermediate consunption of China through the time series o direct consunption codficient metrix and
intermediate demand codfficient matrix. A concludon is derived that the technica change contributed to the inprovement of
ficiency of ecoromic gromth during the period. However , the naiond intermediate consumption coefficient a current price
increased due to the changes of relaions anong various prices and the increase of percentage of the secondary indudry with a
higher intermediate consumption. It is necessary to coordinate the developments between technicd change and indudrid
regructuring to reduce nationa intermediate consumption in order to remain the suganable development. The measures to reduce
the levd of nationd intermediate consurmption are discussed and invedigated.

Key Words: Input-out Table; Intermediate Gonsunption; Indudrid Sructure; Ecoromic Gowth

JH. Classfication :C670 ,0390 ( ) ( )
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